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• This course focuses on three insights to explain
how an economy operates and generates outcomes.
 Feedback processes account for the persistence
of certain phenomena through multiplier effects:
economic growth, unemployment, inflation...
 Optimizing behaviour by the agents of the
economy justify the simultaneous attainment by
several markets of stable states (e.g., arbitrage).
 Limits to what a government can do, control or
achieve in an economy (policies must take into
account how people react to them).
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