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Exchange rate USD/EUR (4 Jan 1999 – 7 Mar 2016)
http://www.ecb.int/stats/eurofxref/eurofxref-hist.zip
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Exchange rate USD/EUR (4 Jan 1999 – 7 Mar 2016)
http://www.ecb.int/stats/eurofxref/eurofxref-hist.zip
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Exchange rate GBP/EUR (4 Jan 1999 – 7 Mar 2016)
http://www.ecb.int/stats/eurofxref/eurofxref-hist.zip
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Exchange rate JPY/EUR (4 Jan 1999 – 7 Mar 2016)
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Exchange rate PLN/EUR
(4 Jan 1999 – 7 Mar 2016)

http://www.ecb.int/stats/
eurofxref/eurofxref-hist.zip
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Exchange rate PLN/EUR (4 Jan 1999 – 7 Mar 2016)
http://www.ecb.int/stats/eurofxref/eurofxref-hist.zip
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Exchange rate RUB/EUR (1 Apr 2005 – 7 Mar 2016)
http://www.ecb.int/stats/eurofxref/eurofxref-hist.zip
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http://www.ecb.int/stats/eurofxref/eurofxref-hist.zip
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Venezuelan Bolivar
http://www.xe.com/es/currencycharts/?from=EUR&to=VEF
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Exchange rate regimes

• Flexible or floating exchange rate

• Fixed exchange rate: revaluation / devaluation

• Managed float

• CB intervention in the currency market

• Anatomy of a typical currency crisis and
speculative attacks
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Trilemmas

• Impossible trinity: you can only have two of

 fixed exchange rate

 independent monetary policy

 unrestricted international mobility of capital

• Rodrik’s trilemma: you can only have two of

 domestic democracy

 independent domestic policy (sovereign state)

 hyperglobalization
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Real exchange rate

• Defined as �� = � ·
�

�∗

• Competitiveness / real appreciation & depreciation

• Purchasing power parity exchange rate

���� =
�∗
�

• Commercial arbitrage and PPP

• The Big Mac index
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Commercial arbitrage
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More parities

• Relative purchasing power parity (PPP  relative PPP)

�̂	≈  �*   �

• Uncovered interest rate parity

�̂�	≈  �*   �
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http://www.economist.com/content/big-mac-index/
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