
As illustrated, the “BORROWING” spigot appears to require that the
Federal Government not only pay back the Treasury Bond’s principal
at some point in the future, but also to pay interest on that principal.
Following the logic of what we’re looking at, it appears the Federal
Government will be forced to collect even more taxes at some point
in the future (to pay the principal plus interest) creating a huge
financial burden for our children and grandchildren. As a result, it
seems clear to Congressional leaders that the “BORROWING”
spigot must be carefully constrained to not exceed a certain
percentage of the Private Sector pot, or else—it seems
mathematically obvious—the TAX spigot ultimately will have to drain
the P.S. pot completely just to pay for the government’s debt! This is
what is meant when the Congressional leaders say the Federal
Government’s debt is “out of control” or “unsustainable”.

We can also look at a close-up of the FG spending side of the
diagram, the side which generates the Public Goods and Services
we collectively benefit from.
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