
5. QUESTION: Is the FG really a “Pot”?
 

One of the most striking features of the diagram we now have is that
there are no Dollars flowing INTO the FG pot! Dollars flow out of the
spending and interest spigots into the PS pot; Dollars drain out of the
PS pot in taxes; and Dollars move back and forth from the PS Pot to
the “Treasury Bond Account Chamber”. But the diagram shows no
Dollars ever flowing into the FG pot. How can that be?

We already know the answer: A Dollar that flows into the FG pot can
serve no logical purpose. The Federal Government doesn’t need that
Dollar in order to have a Dollar to spend. For the sovereign to collect
I.O.U.s to itself makes no sense. What we have been calling the FG
“pot”, then, is not really a “pot” at all in the sense that something can
be added to it—and we should modify our diagram slightly to avoid
this potential confusion:

The FG “pot” has now been replaced with a “Sovereign Currency
Issuer”. The SCI has only one function: to issue sovereign U.S.
Dollars. You don’t have to put anything in the SCI (except paper, ink,
and electricity to run the computer keyboards) to get Dollars out of its
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